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EMBAIXADA DO BRASIL EM TOQUIO
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« Brazil is among the largest
countries in terms of territory,
population and GDP.

» Brazil has vast natural resources, e ar
including recently discovered large "
offshore oil fields, a diverse I

b20

200

industrial base, a dynamic and @ chis o soono00
sophisticated private sector, and a _:“lm
well-structured public sector. & 202 8, i

e Brazil is a vigorous democracy, . 7t largest GDP:
with free multiparty elections and a US$ 2,090 billion (2010).

stable political system. « Continental country:

e Brazil has good relations with all 5th largest area 8,514,877 km 2.

its neighbors and has increased its  5th J[argest population:
ties with all regions of the world. 191 million inhabitants.

Sources: IBGE / IMF/WEOQ estimates / BCB 2
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» Brazil's population is highly concentrated

within the
Population range.

Economically
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e Brazil's dependency ratio is still
declining, while other countries already
face an upward trend.

Note: The dependency ratio is the ratio of the sum of the population
aged 0-14 and that aged 65+ to the population aged  15-64.

Sources: IBGE / BCB
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World Economy
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2011: GDP forecasts, in % YoY

. Above 4%

2011 | World Growth

; Between 2% and 4%

The Economist estimates (October 29 ", 2011 edition)

. Below 2%

Sources: The Economist / MF
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Central Government Fiscal Target for 2011 (Primary R esult)
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* Announced on August 29 th 2011

Sources: STN / MF 5
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Continuity of Sound Fiscal Policy D1l BB 5L R

EMBAIXADA DO BRASIL EM TOQUIO

GDP % _ _
— Primary Result — Nominal Result
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BRASIL Continuity of Fiscal Sound Policy Dt BT S2ILA R

Brazil’s fiscal soundness in relation to the G20
Nominal Fiscal Result, GDP%, Estimates*
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20 1 1 World
| Nominal Result
. Up to -2% ; Between -2% and -4% . Below -4%

The Economist estimates (October 29 ", 2011 edition)

Sources: The Economist / MF 7



Fiscal soundness allows reduction of public debt

37.2

* Position as of September 2011

Sources: BCB



Consumer Prices Forecast for 2011
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2011 The Economist

The Economist estimates (October 29 ", 2011 edition)
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Sources: The Economist / MF



Measures to maintain sustainable growth and to hold down inflation

Commodities related inflation: depends on the
international market

To prevent contagion effects in a heated economy

To make use of various measures (monetary and
fiscal) to keep inflation under control:

 Incentives to increase agricultural supply
* Public debt cut
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Real Effective Exchange Rate

Sources: MF
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Macroprudential measures to contain excessive
currency appreciation:

Increase of Financial Transactions Tax (IOF Tax)
Compulsory requirements on exchange

Measures announced on July 27 t, 2011.:

1) 1% tax (may be increased to 25%) on trading Iin
currency derivatives that result in a net bet that real
will appreciate

2) Registration of over the counter (between private
firms) currency trades

3) Possibility of increasing trading margin
requirements

12



Unemployment Rate and Jobs Creation

More than 15.3

e Almost 2.1 million
million jobs

jobs have been

created from 2003

to 2010 created in 2011

mmm Unemploymentrate  ==@=Jobs created

14.0 +
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12.0 + -+ 3,000,000
10.0 + + 2,500,000
8.0 + -+ 2,000,000
N
6.0 + -+ 1,500,000
4.0 + -+ 1,000,000
2.0 + -+ 500,000
0.0 - r 0

2003 2004 2005 2006 2007 2008 2009 2010 2011*

* Unemployment rate in September 2011; jobs created  from January to September 2011

Sources: IBGE, BCB 13



Real Income
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GDP

* Forecast from BCB (Inflation Report — June 2011)

Source: IBGE
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GDP per Capita

* Forecast from BCB (Inflation Report — June 2011)

Source: IBGE
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Trade Balance — Exports and Imports
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Sources: MDIC / BCB



Trade Balance
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Exports in 2010

Composition

Semi-
manufactured
goods

14.0%

Basic goods
44.6%

*  excluded Argentina
** excluded China
*** aexcluded Germany

Destination

USA
9.6%

EU***

Others
17.4% Germany
4.0%
Asia**
Argentina 9.1%
Manufactured 9.2%
goods
41.5%

Latin Japan 15.2%
America& 3.5%
Caribbean*

14.6%

Sources: MDIC / BCB



Current Account
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Current Account
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Foreign Direct Investment
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Foreign Direct Investment / GDP
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Current Account Deficit (-) FDI

5.0
4.0

3.0

4.5
3.3
3.0
2.6 2.6
2.1
20 1.8
1.3 1.0 1.2

1.0 0.6

0.1 01 . l 01 91
0.0 I E— — ——— —

o
@)
O
S
. ]
M- [] 01
-1.0 -0.6 -0.5
-1.
15 1.3
-2.0 1.8
-3.0
O H o O S W ©O© N~ 0O O O A o M < ;O ~ 0o o o x
o o o o o o o o o o O O O OO o O O o oo © o o
o O o o O o o oo o o o 6 o o 6 6 6 o6 6 oo o o
HHHHHHHHHHNNNNNNNNNNN8
* September 2011 (12 months)
Source: BCB 24



International Reserves

* Position as of October 28 t, 2011

353

Source: BCB
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Net External Debt

* Estimate for September 2011

77

Source: BCB
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External Debt Ratios

Source: BCB
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Comfortable Gross External Debt Position

Gross External Debt, GDP % and Total %, By Sector
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Sources: World Bank / IMF / The Economist / MF
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Sovereign Risks (CDS)

Sources: JP Morgan / BCB
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Investment Prospects - Industry

Sources: BNDES / BCB
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Investment Prospects - Infrastructure

Sources: BNDES / BCB
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Brazilian Oil Reserves

Crude Oil, NGL and Natural Gas
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Social Development

 Both macroeconomic and inclusion policies

have led to marked improvement in living

conditions

A significant share of low Income groups

joined the middle class

33



Gini Coefficient

Sources: MF / FGV / IBGE
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Social Mobility

In terms of poverty reduction, Brazil has anticipated to just eight years
the 25-year period Millennium Development Goal for 2015, established
by the UN in 1990

Sources: FGV /| MF
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Social Mobility
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Unit: Real

Household income (per month)
Lower limit Upper limit

Class E 0 705
Class D 705 1,126
Class C 1,126 4,854
Class B 4,854 6,329
Class A 6,329

*Estimates

Sources: FGV / BCB



Social Mobility

Social Classes (% Composition)

A/B

Total

2003 2009 2014~
7.6 10.6 15.5
37.6 50.4 56.5
26.7 23.6 20.0
28.1 15.3 3.0
100.0 100.0 100.0

* Estimates

Sources: FGV / BCB
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Conclusion

After overcoming the international crisis

« Adjustments to maintain sustainable growth level and
to face domestic and international challenges.

 Fiscal soundness:
Reversal of 2009/2010 economic stimulus:
R$ 50 billion cut in public spending;

Reduction of public spending to increase investments and to
enable reduction of the basic interest rate; and

Government expenditures should grow less than GDP.
No Interruption of the growth cycle.
Conditions for maintaining sustainable growth,

with inflation under control and fiscal soundness.
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Brazil-Japan Relations

1895: signing of the Treaty of Friendship,
Commerce and Navigation

1908: start of emigration from Japan to Braazil
with the voyage of the Kasato Maru

Japanese and Japanese descendants in
Brazil: 1.5 million

Brazilians in Japan: 230 thousand

39



Brazil-Japan Relations

1958 : Establishment of TOYOTA DO BRASIL
(Toyota’s first overseas vehicle production and sales unit)

1958 : Japan starts capital investments in USIMINAS,
supplying the steel mill with machinery and equipment

1973 : Joint pulp plant project leading to the creation of
CENIBRA

1978 : Constitution of ALBRAS — Brazilian Aluminum S/A, a
joint venture between Brazilian and Japanese capital

1979 2001: Japan-Brazil Agricultural Development
Cooperation Program (PRODECER)

2006 : Development of the Brazilian digital broadcasting
system (ISDB-Tb) based on the Japanese standard (ISDB-T)

40



Brazil-Japan Trade
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Source: MDIC 41



Brazil-Japan Trade Balance
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Brazil Exports to Japan in 2010

Japan as the 6th main buyer (3.54% of total; US$ 7.1 billion)

Composition

Basic goods
71.1%

Semi-
manufactured
goods

16.3%

Manufactured
goods
12.3%

Main goods (uss$ million, FOB)

I[ron ore

Chicken

Aluminium

Coffee (not roasted)
Soy beans
Ferro-niobium
Airplane

Ethyl alcohol
Ferro-silicon
Chemical wood pulp
Maize (corn)
Orange juice

3.272
899
455
390
192
168

137
131
121
113
85
12

45.8%
12.6%
6.4%
5.5%
2.71%
2.3%

1.9%
1.8%
1.7%
1.6%
1.2%
1.0%

Source: MDIC
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Brazil Imports from Japan in 2010

Japan as the 6th main supplier (3.84% of total; US$ 6.9 billion)
Main goods (US$ million, FOB)

Parts for motor vehicles 925 13.2%
Engines and parts 485 6.9%
Iron and steel 364 5.2%
Motor vehicles 311 4.5%
Electrical machinery and parts 245 3.5%
Printing machineries, parts and accessories 226 3.2%
Motorcycles and parts 187 2.7%
Parts for TV 179 2.6%
Rubber and related articles 153 2.2%
Mineral fuels and oils 130 1.9%
Semiconductors 108 1.5%
Medical instruments 105 1.5%
Parts of airplanes 73 1.0%
Liquid crystal devices 70 1.0%

Source: MDIC



FDI, Stock Distribution by Country of Origin
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Japanese FDI in Brazil

4427>@9 & #:. "&

US$ million
1980-1989 1990-1999 2000-2009 2010 Jazndffp
Total FDI inflow 2% )2 $-2- $2 ) $2)%
Japanese FDI inflow 2) 2 - 2 $2- 2-
Japanese FDI ratio 8 8 -)8 - 8 8

Ranking as country of origin -

Source: BCB
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Japanese FDI in Brazil

INFLOW — Total and Japan’s Participation
(1996-2011)
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52,583 52,132

50,000 -
43,886

40,000 -
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29,876 30,444

30,000 - 27,572
23,271 22231

21,042 20265 21922
18,778 ’

US$ million

20,000 -
15,311
12,902

10,000 -7,665
5,498

4,009
1,673 2497

192 342 278 274 385 827 504 1,368 243 779 648 465
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W Total W Japéo

* Up to September

Source: BCB 47



Japanese FDI in Brazil

Japan’s Participation (%) in Total Brazilian FDI
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Japanese investment in Brazil

202 Japanese companies operating in Brazil (100%
owned and participations)

Sample of companies with factories by sector

AUTOMOTIVE: Aisin, Denso, Honda, JTEKT, Kawasaki Motors, Keihin, Kikuchi Press,

KYB, Melco, Musashi Seimitsu, Nissan, Nisshin Brake, NSK, OMRON Automotive
Electronics, Sanoh Industrial, Seiren, Showa Corporation, Toyota, Yachiyo, Yamaha

ELECTRICAL/ELECTRONICS : Furukawa, Panasonic, Pioneer, Sanyo, Sony,
Sumidenso Wiring

FOQOD: Ajinomoto, Nichirei, Nisshin, Yakult
MEDICAL/PHARMACEUTICAL : Daiichi Sankyo, Hisamitsu, Nipro

TEXTILE: Daiwa, Kurashiki (Kurabo), Nisshinbo, Toyobo, Unitika

Source: Toyo Keizai Data Bank 2010
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Japanese investment in Brazil

Investments announced or planned by Japanese compan

Zensho, Matsuya To Expand Beef Bowl Empires
[2011/01/05]* [Food]? [n/a*]3

Nidec To Build Sprawling Brazilian Facility
[2011/01/06]* [Auto parts]? [US$125 million]?

Mitsui & Co: To Spend $225mn To Raise Stake In Mult igrain AG To 88.4%
[2011/01/13]* [Food]? [US$225 million]?

Mitsubishi Motors Targets Brazil, India As Part Of Global Revamp
[2011/01/15]* [Automotive]2 [US$250-375 million]3

Toyoda Gosei Moves Plant Equip To Emerging Markets
[2011/01/27]* [Auto parts]? [n/a*]3

Japan-Korea Consortium To Buy 15% Stake In Brazil R are Metal Co. (CBMM) For

$1.95bn
[2011/03/03]* [Rare metal]2 [US$ 1.95 billion]?

Eisai To Expand Sales Network To 8 Emerging Markets
[2011/03/04]* [Pharmaceutical]? [n/a*]3

Daiso To Set Up Sales Sites In India, Brazil
[2011/03/17]* [Chemical]? [n/a*]?

Minebea Steps Up Sales Push In Emerging Markets
[2011/04/06]* [Aircraft parts]? [n/a*]3

Sojitz To Make Rubber, Plastics In South America
[2011/04/13]* [Auto parts]? [n/a*]3

Asahi Glass To Build 1st S. American Plant In Brazi |
[2011/04/25]* [Auto parts]2 [US$ 500 million]?

Daikin To Make Commercial Air Conditioners In Brazi |
[2011/04/28]* [Retail & Supplier]2 [US$ 62.5-75 million]?

Rakuten Eyeing Online Expansion Abroad
[2011/04/29]* [e-commerce]? [n/a*]?

Suzuki To Build Jimny SUV Assembly Plant In Brazil
[2011/05/05]* [Automotive]? [US$ 63 million]3

1 News release date / 2 Sector / 3 Estimates for investment in Brazil / * n/a: inform

lesin 2011

Mitsubishi Motors Enhancing Emerging-Market Plants
[2011/05/11]* [Automotive]? [n/a*]?

Sumitomo Rubber To Build Brazilian Car Tire Plant
[2011/05/17]* [Auto parts]2 [US$ 350 million]?

Kito Corporation Announced Establishment of a Subsid iary in Brazil
[2011/05/20]* [Machinery]? [About R$ 4 million initial capital]?

Hitachi To Expand Oil Compressor Ops In Brazil
[2011/05/24] [FPSO]? [n/a*]3

Japan 3 Cos (Mitsubishi Corp., Mitsui & Co. and Mod  ec Inc.) Investing In FPSO For
Brazil Deep-Water Development
[2011/05/25] [FPSO]? [n/a*]?

Mazda, Sumitomo To Set Up Brazilian Sales Joint Ven  ture
[2011/06/17]* [Automotive]? [n/a*]?

Kirin To Buy Stake In Brazil's Schincariol For $2.56  bn
[2011/07/02]* [Brewery]? [US$ 2.56 billion]3

Brazil's Fibria To Sell Paper Unit To Oji Paper
[2011/07/02]* [Pulp and paper]? [US$ 313 million]?

Mitsui, Dow To Build $2bn Bioplastics Plant In Brazi |
[2011/07/20]* [Chemical]2 [US$ 2 billion]

Sharp Sets Up Home Appliance Firm In Brazil
[2011/08/26]* [Electronic]? [R$ 30 million]3

Nissan To Invest $1.5bn To Build Factory In Brazil
[2011/10/07]* [Automotive]? [US$ 1.5 billion]3

Kirin To Take Full Ownership Of Brazil's Schincario | For $1.3bn
[2011/11/04]* [Brewery]? [US$ 1.3 billion]?

ation not available

Sources: Nikkei Inc. / Company’s Press Releases
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Glossary

BCB
BNDES
CAGED
CMN
CVM
FGV
FAO
IBGE
lIF
IMF
IPEA
MAPA
MDIC
MF
MME
MPOG
MTE
OECD
STN
WEO
UN

Brazilian Central Bank

National Bank of Economic and Social Developme  nt
General Register of Employment and Unemploymen  t
Brazilian National Monetary Council

Brazilian Securities Commission

Getulio Vargas Foundation

Food and Agriculture Organization

Brazilian Institute of Geography and Statistics
Institute of International Finance

International Monetary Fund

Institute for Applied Economic Research
Brazilian Ministry of Agriculture, Livestock an
Brazilian Ministry of Development, Industry and
Brazilian Ministry of Finance

Brazilian Ministry of Energy and Mining

d Supply
Foreign Trade

Brazilian Ministry of Planning, Budget and Mana  gement
Brazilian Ministry of Labor and Employment
Organization for Economic Cooperation and Devel = opment

National Treasury Secretary
World Economic Outlook (IMF)
United Nations

51



