


�� Long term project to systematically promote the Brazilian Long term project to systematically promote the Brazilian 

Capital Market (at least 5 years)Capital Market (at least 5 years)

•• Promote the Brazilian financial and capital markets to the Promote the Brazilian financial and capital markets to the 

international investorsinternational investors’’ communitycommunity

•• Acknowledge international investorsAcknowledge international investors’’ demands and expectationsdemands and expectations

•• Increase BrazilIncrease Brazil’’s markets market--share comparing to its international capital share comparing to its international capital 

market peersmarket peers

•• Enhance the Brazilian market attractiveness and reduce the cost Enhance the Brazilian market attractiveness and reduce the cost of of 

transactionstransactions

BEST ObjectivesBEST Objectives

ConsolidateConsolidate BrazilianBrazilian MarketMarket in in thethe equitiesequities ,  ,  corporatecorporate
fixedfixed incomeincome , , governmentgovernment bondsbonds , , andand derivativesderivatives marketmarket



•• Government AgenciesGovernment Agencies : : 

•• SelfSelf --RegulatorsRegulators ::

•• SupportersSupporters ::

BEST’s ParticipantsBEST’s Participants



Brazilian Financial SystemBrazilian Financial System

Regulators

> Tax regulations and 
procedures
> Tax collection and 
surveillance

> Regulates the securities 
market
> Responsible for registration 
and approval of International 
Investors
> Local companies compliance 
agent

> CMN executive body
> Regulates foreign 
exchange and payment 
system
>Regulates financial 
institutions

> Establishes general 
guidelines for monetary, 
credit and foreign 
exchange policies

Ministry
of

Finance

Receita   
Federal

IRS

CMN

National
Monetary
Council

BCB

Brazilian
Central 
Bank

CVM

Securities and
Exchange 

Commission

Autonomous entities Specific BodyRegulatory Board

National
Treasury

Specific Body

> Federal Public Debt 
management (domestic 
and external)

> Fiscal Policy 
management



Self Regulates:
>Investments Funds; 
IPOs; Qualified Custody; 
Private Banking

Self Regulates:
>Brokerage 
houses and 
Clearing agents

Self Regulates:
>Brokerage houses 
and Clearing agents

Brazilian Financial SystemBrazilian Financial System

Self-Regulators

STOCK EXCHANGE
DEPOSITORY

CLEARING

COMMODITIES 
AND FUTURES

EXCHANGE
CLEARING

INVESTMENT BANKS
ASSET MANAGERS

CUSTODIANS
PRIVATE BANKS

BOVESPA
&CBLC BM&F ANBID



•• MutualMutual FundsFunds

•• PensionPension FundsFunds

•• HedgeHedge FundsFunds

•• InsuranceInsurance CompaniesCompanies

•• BanksBanks

•• BrokerageBrokerage FirmsFirms

•• CustodiansCustodians

•• ActiveActive ManagersManagers

Target AudienceTarget Audience

Over 1,300 Over 1,300 peoplepeople reachedreached , , 

95% 95% ofof thethe audienceaudience renewsrenews onon everyevery eventevent



BEST ActivitiesBEST Activities

RoadRoad --shows in United States, Europe and Asia once a year  shows in United States, Europe and Asia once a year  

WeeklyWeekly meetingsmeetings withwith allall participantsparticipants to to addressaddress
thethe issuesissues andand areasareas ofof improvementimprovement ofof thethe marketmarket

20042004

New YorkNew York

20052005

London London 

New YorkNew York

Hong KongHong Kong

Singapore Singapore 

20062006

London London 

FrankfurtFrankfurt

New York New York 

San Francisco San Francisco 

Hong Kong Hong Kong 

SingaporeSingapore



NorthNorth AmericaAmericaNew York New York –– JuneJune 2626

SanSan Francisco Francisco –– JuneJune 2727

EUROPAEUROPA
LondonLondon –– MarchMarch 2727

Frankfurt Frankfurt –– MarchMarch 2828

ASIAASIA
SingaporeSingapore –– NovemberNovember 66

HongHong Kong Kong –– NovemberNovember 88

2007 Calendar2007 Calendar

EdinburghEdinburgh –– MarchMarch 2929

TokyoTokyo –– NovemberNovember 99

Toronto Toronto –– JuneJune 2828



•• Information about market Information about market 
institutions, trading, institutions, trading, 
clearing and depository clearing and depository 
infrainfra--structure, risk structure, risk 
management, legal management, legal 
basis, account opening basis, account opening 
process, tax etc.process, tax etc.

BEST PublicationsBEST Publications

MarketMarket ProfileProfile



PracticalPractical GuideGuide for for InternationalInternational

InvestmentsInvestments in in PortfolioPortfolio

•• StepStep--byby--stepstep descriptiondescription onon

howhow to to investinvest in in thethe BrazilianBrazilian

Capital Capital MarketMarket, , accordingaccording to to 

CMN CMN ResolutionResolution nnºº. 2689. 2689

BEST PublicationsBEST Publications



www.bestbrazil.org.brwww.bestbrazil.org.br

•• PublicationsPublications andand
presentationspresentations

•• Laws, CMN Resolutions, Laws, CMN Resolutions, 
CVM Instructions, SRF CVM Instructions, SRF 
Normative Instructions, Normative Instructions, 
and moreand more

•• InformationInformation onon eventsevents

BEST WebsiteBEST Website



AchievementsAchievements

•• Exemption of tax income for foreign investments in government boExemption of tax income for foreign investments in government bondsnds
(February 2006)(February 2006)

•• Exemption from the Provisional Contribution on Financial TransfeExemption from the Provisional Contribution on Financial Transfers rs 
(CPMF) tax in public offerings, including (CPMF) tax in public offerings, including IPOsIPOs (February 2006(February 2006)

•• CNPJ number for nonresident investorsCNPJ number for nonresident investors granted in 24 hoursgranted in 24 hours (November (November 
2005)2005)

•• End of the ban on transfers between taxed and exempted resource End of the ban on transfers between taxed and exempted resource 
deposit accounts deposit accounts ((JanuaryJanuary 2007)2007)

Improved Investment Conditions in Improved Investment Conditions in 
BrazilBrazil



Growth in International Growth in International InvestorInvestor ´́ss
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Growth in the International Growth in the International InvestorInvestor ´́ss
Participation in Participation in IPOsIPOs

Source: BOVESPA
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Foreign Asset Net Value in the Equity Foreign Asset Net Value in the Equity 
MarketMarket

Source: CVM

AchievementsAchievements
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Foreign Asset Net Value in the Fixed Foreign Asset Net Value in the Fixed 
Income MarketIncome Market

Source: CVM

AchievementsAchievements
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InternationalInternational InvestorsInvestors TriplicatedTriplicated thethe Volume Volume TradedTraded andand

DoubledDoubled thethe ParticipationParticipation in in thethe DerivativesDerivatives MarketMarket

Source: BM&F

AchievementsAchievements
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HowHow to Access to Access 
thethe BrazilianBrazilian MarketMarket



Brazil for foreign investors

• Full revision of the legislation in 1999 /2000

• Main regulation - Resolution 2,689 issued by the 
National Monetary Council in January 2000 :
– Allows nonresidents to invest in the Brazilian capital and 

financial markets.
– Establishes no restrictions on the type of investors

(institutional investors, financial institutions, corporations and 
individuals)  

– Establishes that foreign investors must have a legal and a tax 
representative in Brazil and regulates the conditions for 
operating the account in Brazil

– Establishes no investment restrictions
• Brazil is a final beneficiary country in accordance with 

international recommendations
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Brazil for foreign investors

• The structure in place is the so called “omnibus-passenger”

• The omnibus account is an admnistrative account that does not hold
any assets – It is the main registration with the local authorities (CVM and
Central Bank) 

• Assets are registered in individual accounts in the name of the final 
beneficiaries – passengers

• Entities operating in the financial business are allowed to open omnibus
accounts, but they are usually held by global custodians and international
broker dealers

• Other types of entities are usually passengers under the existing omnibus
accounts

• Omnibus hires a Legal Representative and Local Cust odian in Brazil
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Brazil for foreign investors

• Final investor has two alternatives :
– To contact a global custodian and open a passenger account under an existing 

omnibus account (most usual); or
– To contact a local custodian directly to open an omnibus and passenger 

accounts.

• To become a passenger, it is necessary to fill out a registration form with 
basic data (name, address, qualification, tax status).

• Notarization and consularization can be WAIVED and KYC and AML 
functions can be preformed by the omnibus holder.  

• Upon receipt of the form, the CVM trading code is i ssued by the CVM 
in 24 hours . Accounts are then opened and investor is able to trade 
immediately by contacting a local broker (equities, fixed income and 
derivatives) or a local bank (fixed income). 

• Tax ID number (CNPJ) is required, but issued automatically along with 
the CVM code by the Tax Authority. 

�����������������������
������
������������������������
������
�



Feedback FormFeedback Form

•• To ensure the To ensure the 
ongoing relevance ongoing relevance 
and value of the and value of the 
seminar seminar please fill please fill 
out the FEEDBACK out the FEEDBACK 
FORMFORM



Further informationFurther information

www.bestbrazil.org.brwww.bestbrazil.org.br


